
 

FOR IMMEDIATE RELEASE 

Opening of Applications for Online Gaming Concessions 

[Koror, Palau - October 11, 2024] 

The Ministry of Finance announces the opening of applications for Virtual Pachinko Concessions 

and Internet Digits Lottery Game Businesses. In response to public inquiries and to promote 

transparency, the MOF provides the following information on the background, legal framework, 

and chronological events leading to this initiative. 

Background 

The Republic of Palau recognizes the potential benefits of diversifying its economy through 

regulated online gaming activities. The government aims to attract reputable operators, stimulate 

economic growth, and generate additional revenue. 

Legal Framework 

The Online Gaming Concession for Virtual Pachinko Businesses and Internet Digits Lottery 

Games is governed by Republic of Palau Public Law (RPPL) No. 8-54, approved on December 

7, 2012 by former President Johnson Toribiong. This law amends Sections 1402 and 1403 of Title 

11 of the Palau National Code, outlining the regulations for granting concessions and operating 

online gaming businesses. 

Key Provisions of RPPL No. 8-54: 

1. Reduction of Annual License Fee: 

○ The annual license fee for operating a Virtual Pachinko Concession or Internet 

Digits Lottery Game Business has been reduced from $250,000 to $45,000 to align 

with industry standards and encourage investment. 

 

2. Concession Agreements: 

○ The Minister of Finance, with the approval of the President, is authorized to grant 

up to two (2) Virtual Pachinko Concessions and two (2) Internet Digits Lottery 

Game Concessions. 

○ Each concession agreement has a term of up to ten (10) years, with the possibility 

of a five (5)-year extension upon mutual agreement. 

 

3. Fees and Revenue Sharing: 

○ Operators are required to pay a minimum annual concession fee of 4% of gross 

revenue, after deducting payouts to winners and salaries. 

 



 

4. Regulatory Compliance: 

○ Operators must maintain financial capability to meet obligations and submit annual 

financial audits. 

○ Operators are restricted to offering only Virtual Pachinko or Internet Digits Lottery 

Games. 

○ Appropriate controls must be implemented to prevent access to gaming sites from 

within Palau and its citizens.  

 

5. Player Protection and Legal Safeguards: 

○ Collaboration with Palau National Communications Corporation to block access to 

the gaming sites within Palau. 

○ The Republic of Palau holds immunity from liability for any claims made by players 

or foreign governments. 

Order of Events 

March 2012: The 8th OEK passes House Bill No. 8-168, HD1. 

December 5, 2012: The bill is passed as RPPL No. 8-54 by the OEK. 

December 7, 2012: President Johnson Toribiong signs RPPL No. 8-54 into law. 

May 22, 2014: A Concession Agreement for a Virtual Pachinko Business is executed 

between the Republic of Palau, represented by Minister of Finance Elbuchel Sadang, and 

PIP Corporation.  

March 6, 2019: A Concession Agreement for Virtual Pachinko and Internet Digits Lottery 

Game Businesses is executed between the Republic of Palau, represented by Minister of 

Finance Elbuchel Sadang, and Wang Rong International Company. 

April 16, 2019: A Concession Agreement for Virtual Pachinko and Internet Digits Lottery 

Game Businesses is executed between the Republic of Palau, represented by Minister of 

Finance Elbuchel Sadang, and Golden Land Dynasty Holding Company Ltd. 

May 18, 2022: Due to the inability of Wang Rong and Golden Land to pay annual 

concession fees and comply with agreement terms, Minister Kaleb Udui, Jr. cancels both 

licenses and ceases all operations. 

February 9, 2024: The MOF proposes new Online Gaming Concession Agreement 

Regulations through the Administrative Procedure Act, incorporating international best 

practices.  

April 22, 2024: President Surangel Whipps, Jr. approves the new regulations according 

to the Administrative Procedure Act. 



October 7, 2024: The MOF officially opens the application process for Virtual Pachinko 

and Internet Digits Lottery Game concessions under the new regulations. 

Statement from Minister of Finance, Kaleb Udui, Jr.  

Our commitment to transparency and responsible governance remains strong as we reopen 

applications for online gaming licenses. This program is positioned to deliver significant economic 

benefits, including job creation and increased revenue. To safeguard the integrity of our financial 

system, we have implemented stringent regulatory measures that align with international best 

practices. These include robust anti-money laundering protocols and comprehensive oversight 

mechanisms to mitigate risks associated with financial crimes. We are dedicated to ensuring that 

all operators adhere to the highest standards of compliance, thereby protecting our nation and its 

people. 

 


